
 

=

 
 
 
 
 
 
Trustee Expenses and Benefits / Payments to Charity Trustees and Connected Persons  
 

1. Expenses 
 

Trustees are entitled to have their expenses met from the funds of the 
charity.  Expenses can include a wide range of costs including, for example, 
travel and other costs of attending meetings, specific telephone and 
broadband charges, travelling on trustee business, and providing childcare or 
care of other dependants while attending to trustee business. 

 
2. Benefits and payments to charity trustees and connected persons  
 

(1) General Provisions 
 

No charity trustee or connected person may:  
 

(a) buy or receive any goods or services from the CIO on terms preferential 
to those applicable to members of the public;  

 
(b) sell goods, services, or any interest in land to the CIO;  

 
(c) be employed by, or receive any remuneration from, the CIO; 

 
(d) receive any other financial benefit from the CIO; 

 
unless the payment or benefit is permitted by (2) of this policy, or authorised 
by the court or the prior written consent of the Charity Commission (“the 
Commission”) has been obtained. In this policy, a “financial benefit” means a 
benefit, direct or indirect, which is either money or has a monetary value. 

 
(2) Scope and powers permitting trustees’ or connected persons’ benefits 

 
(a) A charity trustee or connected person may receive a benefit from the CIO 

as a beneficiary of the CIO provided that a majority of the trustees do not 
benefit in this way. 

 
(b) A charity trustee or connected person may enter into a contract for the 

supply of services, or of goods that are supplied in connection with the 
provision of services, to the CIO where that is permitted in accordance 
with, and subject to the conditions in, section 185 to 188 of the Charities 
Act 2011. 
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(c) Subject to (3) of this policy a charity trustee or connected person may 
provide the CIO with goods that are not supplied in connection with 
services provided to the CIO by the charity trustee or connected person. 

 
(d) A charity trustee or connected person may receive interest on money 

lent to the CIO at a reasonable and proper rate which must be not more 
than the Bank of England bank rate (also known as the base rate). 

 
(e) A charity trustee or connected person may receive rent for premises let 

by the trustee or connected person to the CIO. The amount of the rent 
and the other terms of the lease must be reasonable and proper. The 
charity trustee concerned must withdraw from any meeting at which 
such a proposal or the rent or other terms of the lease are under 
discussion. 

 
(f) A charity trustee or connected person may take part in the normal 

trading and fundraising activities of the CIO on the same terms as 
members of the public. 

 
(3) Payment for supply of goods only – controls 

 
The CIO and its charity trustees may only rely upon the authority provided by 
(2)(c) of this policy if each of the following conditions is satisfied: 

 
(a) The amount or maximum amount of the payment for the goods is set out 

in a written agreement between the CIO and the charity trustee or 
connected person supplying the goods (“the supplier”) 

 
(b)  The amount or maximum amount of the payment for the goods does not 

exceed what is reasonable in the circumstances for the supply of the 
goods in question.  

 
(c) The other charity trustees are satisfied that it is in the best interests of 

the CIO to contract with the supplier rather than with someone who is 
not a charity trustee or connected person. In reaching that decision the 
charity trustees must balance the advantage of contracting with a charity 
trustee or connected person against the disadvantages of doing so.  

 
(d) The supplier is absent from the part of any meeting at which there is 

discussion of the proposal to enter into a contract or arrangement with 
him or her or it with regard to the supply of goods to the CIO.  

 
(e) The supplier does not vote on any such matter and is not to be counted 

when calculating whether a quorum of charity trustees is present at the 
meeting.  

 
(f) The reason for their decision is recorded by the charity trustees in the 

minute book. 
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(g) A majority of the charity trustees then in office are not in receipt of 
remuneration or payments authorised by this policy.  

 
(4) In (2) and (3) of this policy:  

 
(a) “the CIO” includes any company in which the CIO:  

(i) holds more than 50% of the shares; or  
 

(ii) controls more than 50% of the voting rights attached to the 
shares; or  

 
(iii) has the right to appoint one or more directors to the board of the 

company;  
 

(b) “connected person” includes any person within the definition set out in 
clause 30 (Interpretation) of the Constitution of Sudley Area Residents’ 
Association.   

 
 

This policy was adopted by the trustees on: 04/05/2024 
This policy was last reviewed on: 01/05/2026 
The next review date is on or before: 01/05/2027 
 

 


